Schedule IA - Part I: Examination of Regulatory Fees 

Department:______________________________________________

Regulatory Service to or Oversight of Businesses or Professions Program:____________________________________________

1. What recent operational efficiencies have been achieved to either decrease costs or improve services?  If costs have been reduced, how much money has been saved during the fiscal year?

2. What additional operational efficiencies are planned?  What are the estimated savings associated with these efficiencies during the next fiscal year?

3. Is the regulatory activity an appropriate function that the agency should continue at its current level?


4. Are the fees charged for the regulatory service or oversight to businesses or professions based on revenue projections that are prepared using generally accepted governmental accounting procedures or official estimates by the Revenue Estimating Conference, if applicable?

5. Are the fees charged for the regulatory service or oversight to businesses or professions adequate to cover both direct and indirect costs of providing the regulatory service or oversight?

6. Are the fees charged for the regulatory service or oversight to businesses or professions reasonable and do they take into account differences between the types of professions or businesses that are regulated?  For example, do fees reflect the amount of time required to conduct inspections by using a sliding scale for annual fees based on the size of the regulated business; or do fees provide a financial incentive for regulated entities to maintain compliance with state standards by assessing a re-inspection fee if violations are found at initial inspection?  

7. If the fees charged for the regulatory services or oversight to businesses or professions are not adequate to cover direct and indirect program costs provide either: 
a) information regarding alternatives for realigning revenues or costs to make the regulatory service or program totally self-sufficient, including any statutory changes that are necessary to implement the alternative; or

b) demonstrate that the service or program provides substantial benefits to the public which justify a partial subsidy from other state funds, specifically describing the benefits to the general public (statements such as 'providing consumer benefits' or 'promoting health, safety and welfare' are not sufficient justification).  For example, the program produces a range of benefits to the general public, including pollution reduction, wildlife preservation, and improved drinking water supply.  Alternatively, the agency can demonstrate that requiring self-sufficiency would put the regulated entity at an unfair advantage.  For example, raising fees sufficiently to cover program costs would require so high an assessment as to damage its competitive position with similar entities in other states.  

8. If the regulatory program is not self-sufficient and provides a public benefit using state subsidization, please provide a plan for reducing the state subsidy.
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